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+ 
This Presentation at a Glance  

ÂHealth insurance exchanges/marketplaces: The brief 

evolutionary history of concept and theory  

ÂKey Affordable Care Act design decisions have had and 

will have consequences in exchange operation and 

insurance rates  

ÂMuch of the public is clueless  

ÂOperational readiness and the òparade of possible 

horribles ó: What are real concerns and what amounts to 

fear -mongering and breathless hyperventilating?  
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Health Insurance Exchanges:  

The Evolutionary History of 

Concept And Theory  



+ 
Evolution of Health Insurance Exchanges:  

Conceptual Models  
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+ 
Exchanges: The Theory  

ÂExchanges and insurance reforms should dramatically 

improve coverage in nongroup  (individual) and small 

group markets  

ÂConsumers will be able to comparison shop for price, 

cost sharing, networks and coverage once options are 

standardized  

ÂPremiums to be subsidized up to four times federal 

poverty level; subsidized coverage will bring more 

people into exchanges  

ÂAdministrative costs of coverage for individuals and 

small employers likely to be reduced; plans may be able 

to negotiate better with providers  



In flux; Gov.  

wants to do  
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Reality Check: Exchanges Will Begin 

With A Small Share Of The HI Market  
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Federal Regulatory And State 

Legislative Decisions And 

Their Consequence: 

Complexity  



+ Options That Were ð And Remain ð 

Available For States In Exchange Operation  

ÁFully State -run  

Á Statewide, Regional, or Sub -state  

Á Individual, small business (together or separate)  

ÁFed-State Partnership (some proposed options)  

Á State takes on plan management only  

Á State takes on consumer assistance only  

Á State takes on plan management & consumer 
assistance  

Á Fully Federally -run  

 



+ 
Products Sold In Exchanges  

ÂExchanges to offer a variety of certified health plans that 

offer the stateõs version of òessential health benefitsó 

pegged to state -designated benchmark plan  

ÂPreserves elements of variation among states in plans 

offered  

ÂAdditional presence of Multistate Plans; outcome still 

unknown  

ÂCO-OP Plans  

 



+ 
Exchange Models in Governance and 

Plan Management  

ÂQuasi -governmental ( e.g, CA, CO, CT, MD, MA, NV, NM) 

versus state -run (KY, NY, RI, VT)  

ÂActive purchaser model (e.g., CA, MA, NY, OR, RI, VT) , 

vs. òclearinghouseó model (e.g., CO, CT, DC, HI, MD, 

NV, RI, WA)  



+ 
Enrollment Via Exchanges  

ÂExchanges to serve as  enrollment òportals,ó including 

for Medicaid , the Childrenõs Health Insurance Program 

and, if a state elects it, a Basic Health Plan (as in CA and 

WA)   

Â In CA, real -time enrollment in Medi -Cal via common 

portal essentially blocked  

 

 



+ Small Business Health Options (SHOP) Exchanges  

 

 ÂStates must set up or default to federal operation  

ÂStates can operate the SHOP exchange separately from 

individual exchanges, or merge the two  

ÂStates can restrict eligibility to employers with 50 or fewer 

workers until 2016 

Â In 2016, must open to employers with 100 or fewer workers  

Â  After 2017, states can open their exchanges to more than 100 

workers  



The Goal: Streamlined Enrollment  

And Eligibility Determinations  



Public Awareness: Kaiser Family  

Foundation March 2013 Tracking Poll  


