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Massachusetts First State To Pass 
Universal Coverage Legislation  

Commonwealth Has Long History of 
Expanding Coverage and Regulating 

Health Spending 
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Private Insurance Payments Used To Pay For Lower 
Government Payments 

Source: Avalere Health analysis of American Hospital Association Annual Survey data, 2005, for community hospitals.  
(1) Includes Medicaid Disproportionate Share payments. 
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Hospital Payment-to-Cost Ratios 



Private Sector (Insurers 
and Providers) Join 

Government Efforts to 
Reform Health System  
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Expanded Activity In Private 
Insurance Market  

ÅFollowing limits on Premium Increase 
(Could Be Below Underlying Health Service Trend) 

ïInsurers  Restructure and Toughen 
Payment Models 

ïIntroduce Limited and Tiered Network 
Plans 

ïIncrease in High Deductible Plans  
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Major Healthcare 
Providers Promote 

Reform Delivery System 
Changes 
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But---Letting Private Market 
(Commercial Insurers and 

Individual Providers) Set Rates 
Can Lead to Significant 

Differences in Payment Amounts  

Are They Justified? 
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Relative 2008 BCBSMA Hospital 
Payment Rates 
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8 Source:  BCBSMA data submitted to the attorney general. Red = teaching hospitals. 


